Interest rate hikes are coming, run for the hills!
Or, if you’ve been searching for return on your savings account maybe you can put away the
microscope.
In a recent press conference the Federal Reserve Chair, Jerome Powell, as reported by the Wall
Street Journal, stated that “it is really time for us to begin to move away from those emergency
pandemic settings to a more normal level. It’s a long road to normal from where we are”.
This has many investors concerned.
Higher interest rates often means earnings projected far into the future are worth less in
present-day calculations. This is part of why especially many tech stocks have taken a beating this year.
What about stock overall? How have they fared in the past when the feds raised rates?
According to Truist Advisory Services there have been twelve rate-hike cycles since World War II
with the last taking place in 2015 – 2018.
Of the twelve cycles the S&P 500 saw growth eleven times (the sole exception was 1972 – 1974
when the oil crisis hammered the economy and the ‘Nifty 50’ investment craze came to an end).
In the 12 cycles the average annual return was 9.4%. In other words, very close to the century
long average.
Of course, each rate-hike cycle is different with its own extenuating circumstances. Still, I
caution you to think that this time is so different that you can throw history to the side.
If you see articles warning you against stocks because of the coming rate hikes remember that
history is on the side of stocks.
Good luck.

Jorgen Vik, CFP®
CERTIFIED FINANCIAL PLANNER™
Partner
SKV Group, LLC
Wells Fargo Advisors Financial Network did not assist in the preparation of this report, and its accuracy and completeness are
not guaranteed. The opinions expressed in this report are those of the author(s) and are not necessarily those of Wells Fargo
Advisor Financial Network or its affiliates. The material has been prepared or is distributed solely for information purposes and is
not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy.
SKV Group, LLC is not a legal or tax advisor. Be sure to consult your own tax advisor and investment professional before taking
any action that may involve tax consequences.
This information is hypothetical and is provided for informational purposes only. It is not intended to represent any specific
return, yield, or investment, nor is it indicative of future results.

Investment Products and services are offered through Wells Fargo Advisors Financial Network, LLC (WFAFN). Member SIPC, SKV Group is a separate entity from WFAFN.

