One of my favorite career moments occurred 13 years ago this week---October
16th, 2008. Warren Buffett penned an editorial in the NYT on that day entitled: Buy
American. I am. “Over the long-term, the stock market news will be good. In the 20th
century, the United States endured two world wars and other traumatic and expensive
military conflicts; the Depression, a dozen or so recessions and financial panics; oil
shocks; a flu epidemic; and the resignation of a disgraced president. Yet the Dow rose
from 66 to 11,497….I can’t predict the short-term movements of the stock market…what
is likely, however, is that the market will move higher well before either sentiment or the
economy turns up.” Timeless. I remember how reassuring Buffett’s thoughts were to
us all. The Dow was just under 9000 when he wrote the editorial…34000-ish today.

Today is the 34th anniversary of “Black Monday” in 1987. The 500+ points
drop on that day remains the largest single day drop in Dow history, over 22%! For
perspective— the Dow would need to fall over 6000 points at today’s level to equal that
percentage decline. Think that might pucker you up a bit? I suspect I might get a few
calls….A 500 point drop today would be garden variety, almost ho-hum 1%-2% decline
these days. What many people forget, is the Dow finished up around 2% for the year in
1987, +12% in 1988 and nearly 27% in 1989. The takeaway then much like the lesson
we learned from the Covid-induced free fall and rapid recovery from last year —if you
are a long-term investor, with a properly diversified portfolio, it might be better to ride
it out the temporary declines. Successful timing requires a very difficult two-step,
getting out AND getting back in.
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Black Monday was the largest single day percentage decline in the S&P
500. The second largest was on Oct 15th, 2008 when the index fell 9%. ( I suspect this
may have inspired Mr. Buffett to pen the piece referenced above the next day?) In
fact, October 2008 was one of the worst months ever—down about 17% in
all. Remember how we caution that you have to stay in the market thru its temporary
declines, stay patient because some of the best days are often in close proximity to the
worst---well the S&P 500 had its best single day performance ever—up 11.58% on
October 13th, 2008. Right in the middle of all those bad days! Need more anecdotes
about the folly of market timing—I can go all day !

As always, I’m honored and humbled you have given me the opportunity to serve as
your financial advisor. I am lucky to be in the foxhole with the greatest clients in all the
land. We hope you view us as your friendly, knowledgeable, and reassuring source of
financial guidance.
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