I think one big reason so many never get around to sorting out their overall finances is the sheer
size of the task.
Map out your assets and liabilities. Select investments for the future. Choose insurance against
the big blows you cannot cover out of pocket. Control cash flow to make sure money-in exceeds moneyout. Have documents in place so your wishes govern if you’re incapacitated or no longer around.
Prioritize your goals so you can construct a plan to get from here to there. Allow for taxes, they always
seem to play a factor. Oh, and don’t forget, enjoy life and have some fun while you’re at it.
But, as with so many things, you don’t have to do all at once. You approach the process the
same way you eat an elephant: one bite at a time.
I think you should start with mapping out your assets and liabilities. If you don’t know starting
point it’s near impossible to figure out how to get to where you want.
Mapping out your assets is basically listing all the stuff you own, and how you own it. Properties.
Collectibles. Accounts of various types. How is the ownership titled? Some kind of joint with someone
else? Or single? Or trust?
As you do this you may find that you have accounts here, there, and everywhere? If so, it could
be time to consolidate to facilitate better oversight.
That would have the bonus effect of later making it a lot easier for the executor to handle your
estate.
Next is liabilities. How much do you owe, what interest rate do you pay, and what is the monthly
expense?
This way you can prioritize which debt to pay down first. You may also find it’s possible to
consolidate your debt and lower the overall interest expense.
Once you have listed all assets and liabilities you’re on your way to knowing where you are
financially speaking.
Next, and this is more fun, it’ll be time to figure out where you want to go. Basically, what do
you want the money to help you do and have.
But that’ll be for another day and article.
If this still sounds like too much you may want to consider seeking the advice of a financial
advisor.
Make 2021 the year you get your finances in order. You’ll feel so much better.
Good luck.
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