The S&P 500 was at 93 in January 1 1966, the year of my birth. It is around 2370 today. (and
that doesn’t include dividends!)
The NASDAQ was born a few years after me, in the early 70’s.
Having started my career in 1992, I had a front row seat to the “tech bubble” and wish I had a
$1 for every time I heard about “the new paradigm” back then. The internet was
new! Earnings-Smearnings! Warren Buffet refused to join the tech frenzy and was written off
as old and out of touch. Fundamentals no longer mattered because “this time is different”.
The tech heavy NASDAQ index exploded over 5000 in March of 2000, collapsed soon after to a
low still too difficult to fathom ….and 15 years later reclaimed the 5000 milestone. At this
writing it is only a pitching wedge away from 6000.
That whole ride up in the late 1990’s, and the horrible crash fortified within me a commitment
that I would never let my clients get caught up in future new-era euphoria or apocalyptic fear. I
knew I would not only need to sharpen my skill in helping clients manage money, but also in
managing emotions.
Because fundamentals do matter, I don’t think you need to worry about NASDAQ reaching a
new milestone. The difference between the dot.com-bubble-NASDAQ, and NASDAQ of today is
as simple as comparing Pets.com then, and Apple stock
now. Eeeeeeeaaaaarrrrrrrnnnnngggggssss.!
I believe only three things matter for stock prices over time: Earnings. Earnings. And
Earnings. Statistically, the correlation to stock prices and earnings over time is very, very
strong. In the aggregate, companies will continue to grow, solve problems along the way, and
grow some more.
There have been many existential crises our country and world have passed thru in my 50
years. But so far, pessimism pundits have proven to be terribly wrong.
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